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REPORT OF THE BOARD

F1NDINGS AND ORDER

1. Hearing Date and Place: This matter came on for hearing before
t'.he Virginia Gas and Oil Board (hereafter "Board" ) at 9:00 a.m.
on ~ IS, 2000, Southwest Virginia Higher Education Center
on the campus of Virginia Highlands Cossaunity College, Abingdon,
Virginia.

2. Jlppearances: EMMS(s N MNEssw aypeared for the Applicant

3. Gurisdiction and Notice: Pursuant to Va. Code 5 45.1-361.1 et
sjeg , the Board finds that it has jurisdiction over the subject
s)atter. Based upon the evidence presented by Applicant, the
Board also finds that the Ayplicant has (1) exercised due
diligence in conducting a meaningful search of reasonably
available sources to determine the identity and whereabouts of
each gas and oil owner, coal owner, or mineral owner having an
iInterest in Subject Drilling Unit underlying and comprised of
Subject Lands; (2) has represented to the Board that it has given
notice to those parties (hereafter sometimes "person(s)" whether
neferring to individuals, corporations, yartnerahips,
associations, companies, businesses, trusts, joint ventures or



other legal entities) entitled by Va. Code 8 45.1-361.19 to
notice of this applicatiog; and (3) that the persons set forth in
Exhibit B hereto have been identified by Applicant as owners of
Gas interests underlying Subject Drilling Unit, including those
who have not heretofore leased, sold or voluntarily agreed with
the Applicant to pool their Gas interests in Subject Drilling
Unit. Further, the Board has caused notice of this hearing to be
Published as required by Va. Code 8 45.1-361.19.B.Whereupon, the
aboard hereby finds that the notices given herein satisfy all
Statutory requirements, Board rule requirements and the minimum

standards of state due process.

4. Amendments: Name.

5. Dismissals:

6. Relief Requested: Applicant requests (1) an exception to the
Statewide spacing limitations set forth in Va. Code 5 45.1-361.17
for Well No. ERVAE 424.

7. Relief Granted: The requested relief in this cause be and hereby
is granted. The Board hereby grants Applicant consent to permit
Snd drill proposed well No. EEENEI.EEE, EEEE,EE feet from existing
ERE Well No. IN%A ERE at the location depicted on the Plat
Sttached hereto;

8. Special Findings: The Board specifically and specially finds

8.1 Applicant is NsmE Emmh RhalswmL8mm. Eme. a west virginia
Corporation. Applicant is duly authorised and qualified to
transact business in the Commonwealth of Virginia;

8.2 Applicant %%!E Emi& IMalesmafsmL Ems. is an operator in the
Commonwealth of Virginia and has satisfied the Board's
requirements for operations in Virginia;

8.3 Applicant claims omnership of Conventional Gas leases of
100m percent of subject Drilling Unit and the right to
explore for, develop and produce Gas from same, i.e., Well
No. l4EEER .EE4 as well as from reciprocal well, i.e., Well
IWSSÃ 4LO.

8.4 The proposed Well NEEAE 084 is located on a surface, coal,
oil and gas tract cbnsisting of 1AE.6$ acres known as c.s.
RLEEor ~ Coo ~ ~ XF. and the surface, coal, gas and
oil owner has consehted to the proposed location for Well
SWISS EE4 that is depicted on the Plat attached hereto as
Exhibit A;

8.5 The Applicant testified it has the right to operate and
develop the reciprocal Well EE8)AE EES and that the granting
of the application filed herein will not impact the
correlative rights oif any person;

8.6 An exception to the well spacing requirements of Va. Code 5
45.1-361.17 for Well EN%% ~ is necessary to efficiently



drain a portion of the coszaon sources of supply (reservoir)
underlying Subject Drilling Unit, and the Board's granting
of the requested location exception is in the best intezest
of preventing the waste of ~80 million cubic feet of
Conventional Gas underlying Subject Drilling Unit, and to
generally effect the purposes of the Virginia Gas and Oil
Act;

8.7 Applicant proposes the drilling of Well No. EN(BE 884 to a
depth of 650( feet on the Subject Drilling Unit at the
location depicted in Exhibit A to produce all the
Mississippian and Devonian age formations including, but
not limited to, B«ssaissz Ha@ei Iswwae48ff 84» Bfsss

wsda'ad

%«ses. from surface to a total depth of 'BTBB feet
(Subject Fozmations");

8.8 Applicant proposes to drill Well EBB)8» 884 a distance of
148.41 test closer to Gas Well ERNE SM than the 1700 feet
mandated by The Pilgrims Knob Field Rules Order;

8.9 Applicant proposes to complete and operate Well )8N88M 884
for the purpose of producing Conventional Gas;

9 Maij)in@ Of Order And Filing Of Affidavit: Applicant or its Attorney
shafl file an affidavit with the Secretary of the Board wi,thin sixty
(60), days after the date of receipt of this Order stating that a
true and correct copy of said Order was mailed within seven (7) days
from the date of receipt of this Order to each person pooled by this
Order whose address is known.

10. Availability of Unit Records: The Director shall provide all
perzlons not subject to a lease w'ith reasonable access to all records
for Subject Drilling Unit which are submitted by the Unit Operator
to said Director and/or his Inspector(s}.

11. Conclusion: Therefore, the requested relief and all terms and
progisions set forth above be and hereby are granted and IT IS SO
ORD~ .

12.,Appeals: Appeals of this Order are governed by the provisions
of Va. Code Ann. 8 45.1-361.9 which provides that any order or
decision of the Board may be appealed to the appropriate circuit
court. Such appeals must be taken in the manner prescribed in the
Administrative Process Act, Va. Code Ann. 8 9-6.14:1 et ~ee(. and
Rule 2A of the Rules of the Virginia Supreme Court.

13. Effective Date: This Order shall be effective on the date of
its execution.
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majority of the Virginia Gas and Oil Board.

CDEE, 0+0 E. Phial

DONE AND PERFORMED this ZC'ay of M~1,2008 by Order

B. R. Wilson
Principal Executive to the Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COONTY OF WASHINGTON )

Acknowledged on this day of, 2008
pars onaiL ly before me a notary public in and for the Commonwealth of
Vi rginiia, appeared Benny wampler, being duly sworn did depose and saythat he is chairman of the virginia Gas and Oil Board, and B. R.
Wilson, being duly sworn did depose and say that he is Principal
Executi)lre to the Staff of the Viz'ginia Gas and Oil Board, that they
executed the same and was authorised to do so.

T

MaJ~
Diane Davis, Malory
174394

commission expires: September 30, 2009
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Exhibit B
HRVAE tt24

Location Exception

CJ..Ritter, Lumber Co., Inc.
o'o Mr. Letty Wsmx
627 Jane Brown Branch
Prestonsburg, KY 41653

C.L.Ritter Lumber Co., Inc.
ciao Hess, Stewart k, Campbell, CPA
P.O. Box 160
Huntington, WV 25713

Plum Creek Timberlands, L.P.
Mineral D4partment
Attn: George Shukis
One Conccsuse Pathway, Suite 755
Atlanta, GA 30328

Plum Creek Timberland, L.P.
Law Department
One Concourse Parkway, Suite 755
Atlanta, GA 30328

Yukon Poctthontss Coal Co., et al.
330Harper Park Dr., Suite A
Beckley, WV 25801

Buchanan Coal Company
Attn: Charles Hart
312 West Main Street
Tazewell, VA 24651

Sayers Pocahontss Coal Company
Attn: Charles Hart
312 West h4ain Street
Tszewell, VA 24651


